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(j) Plan of operation means a statment 
submitted to FCIC each year in which 
a reinsured or a prospective reinsured 
specifies the reinsurance options it 
wishes to use, its marketing plan, and 
similar information as required by the 
Corporation. 

(k) Quarterly Statutory Financial 
Statement means the quarterly finan-
cial statement of an insurer prepared 
in accordance with Statutory Account-
ing Principles and submitted to the 
state insurance department if required 
by any state in which the insurer is li-
censed. 

(l) Reinsurance agreement means an 
agreement between two parties by 
which an insurer cedes to a reinsurer 
certain liabilities arising from the in-
surer’s sale of insurance policies. 

(m) Reinsured means the insurer 
which is a party to the Standard Rein-
surance Agreement with FCIC. 

(n) Standard Reinsurance Agreement 
(Agreement) means the reinsurance 
agreement between the reinsured and 
FCIC. 

[52 FR 17543, May 11, 1987. Redesignated at 53 
FR 3, Jan. 4, 1988, and 53 FR 10527, Apr. 1, 
1988, as amended at 57 FR 34666, Aug. 6, 1992; 
60 FR 57903, Nov. 24, 1995] 

§ 400.162 Qualification ratios. 
The sixteen qualification ratios in-

clude: 
(a) Eleven National Association of In-

surance Commissioner’s (NAIC’s) In-
surance Regulatory Information Sys-
tem (IRIS) ratios found in 
§§ 400.170(d)(1)(ii) and 400.170(d)(2) (i), 
(ii), (iii), (vi), (vii), (ix), (xi), (xii), (xiii), 
and (xiv) and referenced in ‘‘Using the 
NAIC Insurance Regulatory Informa-
tion System’’ distributed by NAIC, 120 
West 12th St., Kansas City, MO 64105– 
1925; 

(b) Three ratios used by A.M. Best 
Company found in § 400.170(d)(2) (v), 
(viii), and (x) and referenced in Best’s 
Key Rating Guide, A.M. Best, Ambest 
Road, Oldwick, N.J. 08858–0700; 

(c) One ratio found in § 400.170(d)(1)(i) 
is calculated the same as the Gross 
Premium to Surplus IRIS ratio, with 
Gross Premium adjusted to exclude the 
MPCI premium assumed by FCIC; and 

(d) One ratio found in 
§ 400.170(d)(2)(iv) which is formulated by 
FCIC and is calculated the same as the 

One-Year Change to Surplus IRIS ratio 
but for a two-year period. 

[60 FR 57903, Nov. 24, 1995] 

§ 400.163 Applicability. 
The standards contained herein shall 

be applicable to insurers who apply for 
or enter into a Standard Reinsurance 
Agreement effective for the 1997 and 
subsequent reinsurance years or who 
continue with a prior years Standard 
Reinsurance Agreement into the 1997 
and subsequent reinsurance years. 

[60 FR 57903, Nov. 24, 1995] 

§ 400.164 Availability of the Standard 
Reinsurance Agreement. 

Federal Crop Insurance Corporation 
will offer Standard Reinsurance Agree-
ments to eligible Companies under 
which the Corporation will reinsure 
policies which the Companies issue to 
producers of agricultural commodities. 
The Standard Reinsurance Agreement 
will be consistent with the require-
ments of the Federal Crop Insurance 
Act, as amended, and provisions of the 
regulations of the Corporation found at 
chapter IV of title 7 of the Code of Fed-
eral Regulations. 

§ 400.165 Eligibility for Standard Rein-
surance Agreements. 

A Company will be eligible to partici-
pate in an Agreement if the Corpora-
tion determines the Company meets 
the standards and reporting require-
ments of this subpart. 

§ 400.166 Obligations of the Corpora-
tion. 

The Agreement will include the fol-
lowing among the obligations of the 
Corporation. 

(a) The Corporation will reinsure 
policies written on terms, including 
premium rates, approved by the Cor-
poration, on crops and in areas ap-
proved by the Corporation, and in ac-
cordance with the provisions of the 
Federal Crop Insurance Act, as amend-
ed, and the provisions of these regula-
tions. 

(b) The Corporation will pay a por-
tion of each producer’s premium on the 
policies reinsured under the Agree-
ment, as authorized by the Federal 
Crop Insurance Act, as amended. 
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